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/RV�$QJHOHV�&RXQW\�&ULPLQDO�3URVHFXWLRQ�'LYLVLRQ32�%R[��������/RV�$QJHOHV��&$�������5HIHUHQFH�&DVH���1'�������
7R�ZKRP�WKLV�PD\�FRQFHUQ�
$�UHYLHZ�RI�FKLOG�VXSSRUW�DFFRXQW�LV�UHTXHVWHG�RI�/$�&RXQW\�LQ�WKH�GRFXPHQWDWLRQ�LQFOXGHG�LQ�WKLV�FRUUHVSRQGHQFH�&RPSOLDQFH�ZLWK�IHGHUDO�PDQGDWH
86&��������E�G��DOORZV�WKH�6WDWH�WR�LPSRVH�D�FLYLO�ILQH�RQ�HPSOR\HUV�ZKR�ILUH�RU�UHIXVH�WR�KLUH�DQ�HPSOR\HH�GXH�WR�FKLOGVXSSRUW�JDUQLVKPHQWV���&$)&������VHWV�WKH�PD[LPXP�DPRXQW�RI�WKLV�ILQH�DW������
86&��������DOORZV�6WDWHV�WR�XVH�WKH�8QHPSOR\PHQW�,QVXUDQFH�2IILFH��8,2��WR�WUDFN�QRQFXVWRGLDO�SDUHQWV�
2Q����������P\�HPSOR\HU�IRUFHG�PH�WR�WDNH�D���ZHHN�XQSDLG�OHDYH�RI�DEVHQFH�GXH�WR�PH�SURWHVWLQJ�D�ZULWWHQ�ZDUQLQJ�IRUPHHWLQJ�P\�IDPLO\�ODZ�DWWRUQH\�RQH�PRUQLQJ���$�FODLP�IRU�GLVDELOLW\�ZDV�ILOHG�ZLWK�WKH�8,2���,�UHFHLYHG�EHQHILWV�RI������SHUZHHN�ZKLOH�P\�FKLOG�VXSSRUW�RUGHU�GHPDQGHG������SHU�ZHHN�
2Q����������P\�HPSOR\HU�ILUHG�PH�GXH�WR�'HSDUWPHQW�RI�'HIHQVH��'2'��WHUPLQDWLQJ�P\�VHFXULW\�FOHDUDQFH���7KH�'2'ZDV�LQYHVWLJDWLQJ�ILQDQFLDO�LQVROYHQF\�GXH�WR�H[FHVVLYH�FKLOG�VXSSRUW�JDUQLVKPHQWV�OHDYLQJ�PH������SHU�ZHHN�WDNH�KRPHSD\���$�FODLP�IRU�XQHPSOR\PHQW�ZDV�ILOHG�ZLWK�WKH�8,2���%HQHILWV�ZHUH�GHQLHG�GHVSLWH�SURWHVW��DQG�,�KDYH�QHYHU�UHFHLYHG�DGLPH�RI�XQHPSOR\PHQW�EHQHILWV�DIWHU�EHLQJ�DQ�HPSOR\HH�IRU����\HDUV�
&KLOG�6XSSRUW�(QIRUFHPHQW��&6(��DQG�8,2�PXVW�EH�LQYROYHG�DV�VRRQ�DV�WKH�FKLOG�VXSSRUW�RUGHU�LV�ILOHG�LQ�FLYLO�FRXUW�$OORZV�&6(�WR�SURYLGH�WKH�SURWHFWLRQ�JUDQWHG�E\�IHGHUDO�ODZ�WKHUHE\�FRPSO\LQJ�ZLWK�IHGHUDO�PDQGDWH�$OORZV�&6(�WR�KDYH�YLVLELOLW\�RI�FXUUHQW�FRXUW�RUGHUV�ILOHG�LQ�FLYLO�FRXUW�IRU�DFFXUDWH�DFFRXQWLQJ�$OORZV�&6(�WR�UHVSRQG�LPPHGLDWHO\�WR�SURWHFW�DQ�HPSOR\HH�ZKR�LV�DWWHPSWLQJ�WR�FRPSO\�ZLWK�FRXUW�RUGHUV�$OORZV�WKH�FULPLQDO�FRXUW�WR�UHFRJQL]H�&$)&������DV�D�ODZIXO�H[FXVH�DQG�SURVHFXWH�WKH�HPSOR\HU�IRU�UHVWLWXWLRQ�,QVXUHV�XQLQWHUUXSWHG�FKLOG�VXSSRUW�SD\PHQWV�WR�EH�UHFHLYHG�E\�WKH�FXVWRGLDO�SDUHQW�
,�EHOLHYH�WKH�6WDWH�RI�&DOLIRUQLD�PXVW�FKDQJH�WKH�FLYLO�ILQH�DOORZHG�E\�&$)&������WR�D�PRUH�UHDOLVWLF�DPRXQW�RU�RQH�WKDW�LVEDVHG�RQ�WKH�FXUUHQW�FKLOG�VXSSRUW�RUGHU���)DLOXUH�WR�GR�VR�PD\�VXJJHVW�WKDW�WKH�6WDWH�KDV�WKH�DELOLW\�WR�SLFN�DQG�FKRRVHZKLFK�SDUWV�RI�WKH�IHGHUDO�PDQGDWH�WKH\�ZLVK�WR�FRPSO\�ZLWK�RU�WKDW�ODZV�DUH�QRW�XQLIRUPO\�HQIRUFHG
,�EHOLHYH�WKDW�E\�DOORZLQJ�&6( WR�EDFN�FKDUJH�LQWHUHVW�IRU�XQSDLG�FKLOG�VXSSRUW�LPSOLHV�WKH\�DUH�DVVXPLQJ�LQYROYHPHQWGXULQJ�WKLV�YLRODWLRQ�RI�P\�ULJKWV�XQGHU�&$)& ������DQG�PXVW�EH�IRUFHG�WR�SXUVXH�WKLV�YLRODWLRQ�RI�IHGHUDO�ODZ��86& ������E�G��RU�DW�OHDVW�UHFRJQL]H�LW�DV�D�ODZIXO�H[FXVH�LQ�D�&$3& ����FKDUJH�
,�EHOLHYH�WKDW�WKH�V\VWHP�WKDW�LV�FXUUHQWO\�LPSOHPHQWHG�KDV�H[LOHG�PH�WR�VHOI�HPSOR\PHQW��GHQLHG�PH�WR�KROG�DQ\�OLFHQVHV�DQG�KDV�LPSRVHG�D�ILQDQFLDO�HPEDUJR�
:LWK�EHVW�LQWHQWLRQV�
-DPHV�'��8QWHUVKLQH���������������(��WK 6W�����/RQJ�%HDFK��&$�������
$�FRS\�RI�WKLV�GRFXPHQWDWLRQ�LV�EHLQJ�VHQW�WR�'HSXW\�$WWRUQH\�*HQHUDO�0�-��+DPLOWRQ�������,�6WUHHW��6XLWH������32�%R[���������6DFUDPHQWR��&$�������'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV��3,	58��32�%R[���������0DLO�6WDWLRQ��������6DFUDPHQWR��&$�������0RQWHUH\�&RXQW\��'&66��32�%R[�������6DOLQDV��&$�������-XGJH�*HRUJH��.DOLQVNL������:��2FHDQ�%OYG��5P������/RQJ�%HDFK��&$�������-XGJH�5REHUW�$SSOHJDWH������6�&RPPRQZHDOWK��'LY������/RV�$QJHOHV��&$�������
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)DOVH�3URILWV�,GHQWLILHG-LP�8QWHUVKLQH��*=6�RI�/%����������
$771��&ULPLQDO�3URVHFXWLRQ�'LYLVLRQ��32�%R[��������/RV�$QJHOHV��&$�������
7KH�SXUSRVH�RI�WKLV�FRUUHVSRQGHQFH�LV�WR�IRUPDOO\�UHTXHVW�D�UHYLHZ�RI�WKH�FKLOG�VXSSRUW�DFFRXQW�XQGHU�WKH�FRQWURO�RI�/RV$QJHOHV�&RXQW\�'&66�DQG�0RQWHUH\�&RXQW\�'&66�
�86&���������D����,GHQWLILFDWLRQ�RI�QDPH�DQG�DFFRXQW

1DPH� -DPHV�'��8QWHUVKLQH$GGUHVV� �����(��WK 6W�����/RQJ�%HDFK��&$������661� �����������
&RXQW\� /RV�$QJHOHV&DVH�,'�QXPEHU� 1'�������3,1�QXPEHU� ������������6XSHULRU�&RXUW� 'HSDUWPHQW��62�$��-XGJH��*��.DOLQVNL0XQLFLSDO�&RXUW� 'HSDUWPHQW�����'LY�������-XGJH��5��$SSOHJDWH&DVH���&5�������,9�'�QXPEHU��������������
&RXQW\� 0RQWHUH\&DVH�,'�QXPEHU� ����������&DVH���QXPEHU� �������

�86&���������D����2EOLJDWRU
V�EHOLHI�WKDW�WKH�VWDWHPHQW�FRQWDLQV�D�ELOOLQJ�HUURU
2Q����������,�UHFHLYHG�D��&KLOG�6XSSRUW�&RQVXPHU�&UHGLW�5HSRUW�1RWLILFDWLRQ���VSHFLI\LQJ��������SHU�PRQWK�LQFKLOG�VXSSRUW�DQG�DQ�DUUHDUDJH�RI����������
2Q����������,�UHFHLYHG�D��&KLOG�6XSSRUW�&RQVXPHU�&UHGLW�5HSRUW�1RWLILFDWLRQ���VSHFLI\LQJ��������SHU�PRQWK�LQFKLOG�VXSSRUW�DQG�DQ�DUUHDUDJH�RI����������
7KH�FDVHV�LGHQWLILHG�DERYH�UHSUHVHQW�IUDXGXOHQW�ELOOLQJ�RQ�EHKDOI�RI�/RV�$QJHOHV�&RXQW\�'&66�ZKR�KDYH�ZLOOIXOO\GHILHG�FLYLO�DQG�FULPLQDO�FRXUW�RUGHUV�SHUWDLQLQJ�WR�WKLV�FDVH���7KLV�IUDXGXOHQW�ELOOLQJ�KDV�EHHQ�UHSRUWHG�WR�WKH�/$&RXQW\�3XEOLF�'HIHQGHUV�2IILFH�RQ����������DV�ZHOO�DV�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�-XVWLFH�RQ����������$WWDFKPHQW�2QH��DQG�WKH�86�+RXVH�:D\V�DQG�0HDQV�&RPPLWWHH�RQ�����������$WWDFKPHQW�7ZR����7KH�/$�&RXQW\'LVWULFW�$WWRUQH\¶V�2IILFH�LV�ZHOO�DZDUH�RI�WKH�IUDXGXOHQW�ELOOLQJ�DQG�VHHPV�SRZHUOHVV�WR�VWRS�/$�&RXQW\�'&66IURP�FRPPLWWLQJ�0DLO�)UDXG��86&�����������DQG�DUH�QRZ�DWWHPSWLQJ�WR�FRPPLW�FRQVXPHU�FUHGLW�IUDXG�

�86&���������D����5HDVRQ�IRU�REOLJDWRU
V�EHOLHI�WKDW�WKH�VWDWHPHQW�FRQWDLQV�D�ELOOLQJ�HUURU
7KH�7DEOH�EHORZ�VKRZV�WKH�DSSURSULDWH�/RQJ�%HDFK�&LYLO�&RXUW�FKLOG�VXSSRUW�WRWDOV�DV�ZHOO�DV�WKH�/$�&RXQW\'&66��DQG�0RQWHUH\�&RXQW\�'&66�DFFRXQWV�DV�RI����������

/RQJ�%HDFK�&LYLO�&RXUW /RV�$QJHOHV�'&66 0RQWHUH\�'&66'DWH 0RQWKO\ 7RWDO 0RQWKO\ 7RWDO 0RQWKO\ 7RWDO&6 &6 ,QWHUHVW $UUHDUDJH &6 &6 ,QWHUHVW $UUHDUDJH &6 &6 ,QWHUHVW $UUHDUDJH
����� ����� ������� ������ ������� ����� ������� ������ ������� ����� ������ ����� ������

7DEOH�2QH RQ�SDJH���VKRZV�WKH�HQWLUH�EUHDNGRZQ�RI�ELOOLQJ�RI�WKH�DFFRXQWV�LQ�TXHVWLRQ�
)LJXUH�2QH RQ�SDJH���VKRZV�WKH�WRWDO�FKLOG�VXSSRUW�ZLWKRXW�LQWHUHVW�DV�D�IXQFWLRQ�RI�WLPH�
)LJXUH�7ZR RQ�SDJH���VKRZV�WKH�WRWDO�LQWHUHVW�DV�D�IXQFWLRQ�RI�WLPH�
)LJXUH�7KUHH RQ�SDJH���VKRZV�WKH�WRWDO�DUUHDUDJH�DV�D�IXQFWLRQ�RI�WLPH�

,�WUXVW�WKLV�LQIRUPDWLRQ�LV�KHOSIXO�WR�\RX�,
P�8QGHUFRORURIODZ-DPHV�'�8QWHUVKLQH����������
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)DOVH�3URILWV�,GHQWLILHG
7KH�/RV�$QJHOHV�7LPHV�UHSRUWHG�RQ����������WKDW�/$�&RXQW\�'&66�ZDV�UHFHQWO\�WKH�VXEMHFW�RI�DQ�LQYHVWLJDWLRQ�LQWR�WKHLUDFFRXQWLQJ�SUDFWLFHV�DQG�WKH�6WDWH�RI�&DOLIRUQLD�SDLG����������WR�3ROLF\�6WXGLHV�,QFRUSRUDWHG��36,��WR�SHUIRUP�WKLV�WKUHH�PRQWK�LQYHVWLJDWLRQ�IRU�WKH�([HFXWLYH�%UDQFK������ $OWKRXJK�ELWV�DQG�SLHFHV�RI�WKLV�LQYHVWLJDWLRQ�ZHUH�PDGH�SXEOLF��,�DPVXUH�WKDW�D�WKRURXJK�LQYHVWLJDWLRQ�ZRXOG�KDYH�GLVFRYHUHG�WKLV�FDVH�RI�IUDXGXOHQW��GRXEOH��ELOOLQJ�DQG�ZRXOG�KDYHSUHYHQWHG�WKHVH�YLRODWLRQV�RI�IHGHUDO�ODZ�E\�/$�&RXQW\�DQG�0RQWHUH\�&RXQW\�'&66�
36,�LV�D�FRUSRUDWLRQ�EDVHG�RXW�RI�'HQYHU��&RORUDGR�WKDW�SURYLGHV�VROH�VRXUFH�FKLOG�VXSSRUW�FRQVXOWDWLRQ�WR�³���VWDWHV�&DQDGD��DQG�$XVWUDOLD´��WKH\�DVSLUH�WR�³'R�VRFLDOO\�XVHIXO�ZRUN��KDYH�IXQ��DQG�PDNH�PRQH\´��ZKLOH�DWWHPSWLQJ�WR�³FUHDWHDQ�HQYLURQPHQW�ZKHUH�HPSOR\HHV�FDQ�WDNH�ULVNV�ZLWKRXW�EHLQJ�SXQLVKHG�IRU�PLVWDNHV´�����
7KH�6WDWH�RI�&DOLIRUQLD�KDV�DOVR�SDLG�36,�WR�FRQGXFW�WKH�UHYLHZ�RI�WKH�6WDWH¶V�FKLOG�VXSSRUW�JXLGHOLQH�IRU�WKH�-XGLFLDO%UDQFK���7KH�DPRXQWV�GHPDQGHG�RI�QRQ�FXVWRGLDO�SDUHQWV��1&3��E\�&DOLIRUQLD¶V�FKLOG�VXSSRUW�JXLGHOLQH�LV�WKH�KLJKHVW�LQWKH�QDWLRQ��GHPDQGLQJ�����RI�WKH�1&3
V�QHW�LQFRPH�IRU���FKLOG������IRU����DQG�����IRU�����7KHVH�H[WUHPH�GHPDQGV�DUHZHOO�KLGGHQ�IURP�RXU�OHJLVODWRUV�E\�WKH�,QVWLWXWH�IRU�)DPLO\�DQG�6RFLDO�5HVSRQVLELOLW\��)$65����)$65�UHSRUWV�WKDW�WKH�PRVWDJJUHVVLYH�FKLOG�VXSSRUW�JXLGHOLQH�LQ�WKH�QDWLRQ�LV�WKH�VWDWH�RI�,QGLDQD��ZKR�DUH�UHSRUWHG�WR�GHPDQG�����RI�WKH�1&3
V�QHWLQFRPH�WR�VXSSRUW���FKLOGUHQ��ZKLOH�&DOLIRUQLD�LV�RQO\�UHSRUWHG�WR�GHPDQG������QRW������IRU���FKLOGUHQ�����
)$65�LV�EDVHG�RXW�RI�,QGLDQD�8QLYHUVLW\�DW�%ORRPLQJWRQ�DQG�LV�SDLG�E\�WKH�IHGHUDO�JRYHUQPHQW�WR�DFW�DV�D�FOHDULQJKRXVHIRU�&6(�VWDWLVWLFV�������7KH�FRPSOHWHO\�HUURQHRXV�LQWHUVWDWH�JXLGHOLQH�UHSRUW�VXEPLWWHG�E\�3LURJ��.ORW]��DQG�%X\HUV�LV�DGHVSHUDWH�DWWHPSW�WR�PDNH�WKHLU�KRPH�VWDWH�DSSHDU�WR�EH�WKH�PRVW�DJJUHVVLYH�FKLOG�VXSSRUW�JXLGHOLQH�LQ�WKH�QDWLRQ���7KHUHSRUW��WDEOH������LV�JUDIILWL�DQG�PXVW�EH�HUDVHG�IURP�WKH�SDJHV�RI�WKH�86�+RXVH�*UHHQERRN���7KLV�IHPLQLVW�RUJDQL]DWLRQPXVW�EH�ILUHG�E\�WKH�IHGHUDO�JRYHUQPHQW�DQG�KHOG�IRU�WUHDVRQ�
7KH�6WDWH�RI�&DOLIRUQLD�OHG�WKH�QDWLRQ�LQ������SRFNHWLQJ������PLOOLRQ�UHJDUGLQJ�7HPSRUDU\�$LG�WR�1HHG\�)DPLOLHV��7$1)�DQG�OHG�WKH�QDWLRQ�LQ������SRFNHWLQJ������PLOOLRQ�UHJDUGLQJ�&KLOG�6XSSRUW�(QIRUFHPHQW��&6(��������)RUFLQJ�WKH�1&3�LQWRILQDQFLDO�LQVROYHQF\�DOORZV�7$1)�DQG�&6(�IXQGV�WR�IORZ�LQWR�&DOLIRUQLD�IURP�WKH�IHGHUDO�JRYHUQPHQW���&DOLIRUQLD�UHFHLYHVDGGLWLRQDO�IHGHUDO�LQFHQWLYH�ERQXVHV�GXH�WR�WKHLU�YHU\�LPSUHVVLYH�SDWHUQLW\�HVWDEOLVKPHQW�SHUFHQWDJHV��&DOLIRUQLDHVWDEOLVKHG������SDWHUQLWLHV�LQ�UHODWLRQ�WR�RXW�RI�ZHGORFN�ELUWKV�LQ������DQG�HVWDEOLVKHG������SDWHUQLWLHV�LQ�\HDUV�������������([FHHGLQJ������SDWHUQLW\�HVWDEOLVKPHQW�KDV�UHVXOWHG�LQ��������SDWHUQLWLHV�RYHU�DQG�DERYH�RXW�RI�ZHGORFN�ELUWKV�LQ&DOLIRUQLD�������7KLV�VHHPV�WR�VXJJHVW�WKDW�&DOLIRUQLD�LV�

(VWDEOLVKLQJ�SDWHUQLWLHV�IRU�RXW�RI�ZHGORFN�ELUWKV�UHSRUWHG�E\�RWKHU�VWDWHV�(VWDEOLVKLQJ�SDWHUQLWLHV�IRU�EDELHV�ERUQ�ZLWKLQ�ZHGORFN��EXW�QRW�IURP�WKH�KXVEDQG��RU(VWDEOLVKLQJ�SDWHUQLWLHV�GXH�WR�IUDXGXOHQW�DFFRXQWV�OLNH�WKLV�RQH�
7KH�/RV�$QJHOHV�7LPHV�UHSRUWHG�RQ����������WKDW�WKH�UHIRUPHG�FKLOG�VXSSRUW�V\VWHP�LQ�&DOLIRUQLD�LV�WHUPHG�D�VXFFHVV�DIWHU�\HDUV�RI�FRPSODLQWV�WR�WKH�OHJLVODWXUH�DERXW�WKH�SHUIRUPDQFH�RI�&DOLIRUQLD�FRXQWLHV�RQ�WKH�LVVXH����&XUWLV�&KLOG�ZDVTXRWHG�WR�VD\��WKH�UHRUJDQL]DWLRQ�KDV�KHOSHG�WR�IRVWHU�D�QHZ�OHYHO�RI�FRRSHUDWLRQ�EHWZHHQ�FKLOG�VXSSRUW�DGYRFDWHV�IDWKHU
V�ULJKWV�JURXSV��DQG�RWKHUV�LQ�KDQGOLQJ�WKH�WKRUQ\�LVVXH�RI�FKLOG�VXSSRUW�FROOHFWLRQV������
7KH�3XEOLF�'HIHQGHU
V�2IILFH�KDV�KDG�QR�OXFN�FRQYLQFLQJ�'&66�WKDW�WKH\�DUH�YLRODWLQJ�IHGHUDO�ODZV��DUH�GHI\LQJ�FLYLO�FRXUWRUGHUV��DUH�GHI\LQJ�FULPLQDO�FRXUW�RUGHUV��DUH�LJQRULQJ�ILOLQJV�IRU�HQIRUFHPHQW�E\�RWKHU�DJHQFLHV��DUH�LJQRULQJ�FRXUW�RUGHUHGWUDQVIHUV�SDLG�GLUHFWO\�WR�WKH�FXVWRGLDO�SDUHQW��DQG�GHSULYLQJ�ULJKWV�DQG�SULYLOHJHV�XQGHU�WKH�FRORU�RI�ODZ�
��� /RV�$QJHOHV�7LPHV������������*UHJ�.ULNRULDQ���&RXQW\�&KLOG�6XSSRUW�3URJUDP
V�$FFRXQWLQJ�8QGHU�6FUXWLQ\�E\�6WDWH���6HUYLFHV��,QIODWHG�ILJXUHV�FRXOG�DIIHFW�IXQGLQJ�VWDWHZLGH���$�SULYDWH�ILUP�LV�KLUHG�WR�H[DPLQH�WKH�V\VWHP�
��� KWWS���ZZZ�SROLF\�VWXGLHV�FRP�DERXW�DERXWBLQWUR�KWP
��� 86�+RXVH�RI�5HSUHVHQWDWLYHV��&RPPLWWHH�RQ�:D\V�DQG�0HDQV�*5((1�%22.�7DEOH����
��� KWWS���ZZZ�VSHD�LQGLDQD�HGX�IDVU�
��� 86�+RXVH�RI�5HSUHVHQWDWLYHV��&RPPLWWHH�RQ�:D\V�DQG�0HDQV�*5((1�%22.�7DEOH����� DQG 7DEOH�����
��� 86�+RXVH�RI�5HSUHVHQWDWLYHV��&RPPLWWHH�RQ�:D\V�DQG�0HDQV�*5((1�%22.�7DEOH�����������������
����/RV�$QJHOHV�7LPHV������������*UHJ�.ULNRULDQ���5HIRUPHG�&KLOG�6XSSRUW�6\VWHP�7HUPHG�D�6XFFHVV����6HUYLFHV�*ORZLQJ�UHSRUW�FRPHV�RQ�WKH�WZR�\HDU�DQQLYHUVDU\�RI�WKH�VWDWH�DJHQF\�WKDW�FROOHFWV�FRXUW�RUGHUHG�SD\PHQWV��ZKRVHDPRXQWV�GRXEOHG�RQ�DYHUDJH�SHU�FDVH�
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)DOVH�3URILWV�,GHQWLILHG
7DEOH�2QH��&KLOG�VXSSRUW�EUHDNGRZQ�RI�FKDUJHV��/RQJ�%HDFK�&LYLO�&RXUW�LV�DSSURSULDWH�

/RQJ�%HDFK�&LYLO�&RXUW /RV�$QJHOHV�'&66 0RQWHUH\�'&66'DWH 0RQWKO\ 7RWDO 0RQWKO\ 7RWDO 0RQWKO\ 7RWDO&6 &6 ,QWHUHVW $UUHDUDJH &6 &6 ,QWHUHVW $UUHDUDJH &6 &6 ,QWHUHVW $UUHDUDJH
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
1DPH� -DPHV�'RXJODV�8QWHUVKLQH&RPSDQ\� *URXQG�=HUR�6HUYLFHV�RI�/RQJ�%HDFK��VHOI�HPSOR\HG�$GGUHVV� �����(��WK 6W�����/RQJ�%HDFK��&$�������3KRQH� ��������������)D[� ��������������(PDLO� JQG]HURVUY#SDYHQHW�QHW:HE�6LWH� KWWS���ZZZ�JHRFLWLHV�FRP�JQG]HURVUY
6HQW�WR� $OOLVRQ�*LOHV��&KLHI�RI�6WDII&RPPLWWHH�RQ�:D\V�DQG�0HDQV8�6��+RXVH�RI�5HSUHVHQWDWLYHV�����/RQJZRUWK�+RXVH�2IILFH�%OGJ�:DVKLQJWRQ��'&������
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
&RQWHQWV
)DPLO\�/DZ�6XPPDU\
)DPLO\�/DZ�6ROXWLRQ��)/6�
)DPLO\�/DZ�/HJLVODWLRQ��)//�x 7\SLFDO�)DPLO\�6\VWHP��7)6� LV�SURSRVHG�WR�HVWDEOLVK�D�IRXQGDWLRQ�IRU�XQGHUVWDQGLQJ�WKH�V\VWHPx &KLOG�6XSSRUW�(TXDWLRQV��&6(� LV�SURSRVHG�WR�LQVXUH�FRPSOLDQFH�DQG�IDLUQHVV�
)DPLO\�/DZ�%DVHOLQH��)/%�x $UFKLYH�RI�HYLGHQWLDO�GDWD FROOHFWHG�UHODWLYH�WR�FLYLO�DQG�FULPLQDO�SURFHVVHV�LQ�WKLV�DXWKRU
V�FDVH�x 5HSUHVHQWV�D�:RUVW�:RUVW�&DVH��::&��DQDO\VLV�RI�WKH�FXUUHQW�FKLOG�VXSSRUW�V\VWHP�x 2UJDQL]HG�XVLQJ�D�GDWDEDVH�WR�DOORZ�VRUWLQJ��VHDUFK��DQG�HYLGHQFH�DVVRFLDWLRQV�ZLWK�ZLWQHVVHV�x &RPSULVHG�RI�RYHU�����GRFXPHQWV��LW�VSDQV�ILYH�\HDUV��IURP�VHSDUDWLRQ�WR�VHQWHQFLQJ�x $FTXLUHG�ZLWKRXW�LQVWLJDWLQJ�LVVXHV�RU�PLVOHDGLQJ�WKH�SURFHVV�� �/LNH�D�WZLJ�RQ�WKH�VKRXOGHUV�RI�D�PLJKW\�ULYHU�-DPHV�'RXJODV�8QWHUVKLQH
(GXFDWLRQ�5HFHLYHG�%6((�IURP�0LVVLVVLSSL�6WDWH�8QLYHUVLW\�LQ��������6SHFLDOL]LQJ�LQ�IHHGEDFN�FRQWURO�V\VWHPV�
(PSOR\PHQW�1RUWKURS�*UXPPDQ�(OHFWURQLFV�'LYLVLRQ�IURP������������
([SHULHQFH�x 5HVSRQVLEOH�(QJLQHHU��5(��IRU�WKH�DWWLWXGH�VXEV\VWHP�ZLWKLQ�WKH�LQHUWLDO�JXLGDQFH�V\VWHP�IRU�WKH�3HDFHNHHSHUPLVVLOH�x 5(�IRU�WKH�SODWIRUP�VWDELOL]DWLRQ�DQG�DQJOH�PHDVXUHPHQW�VXEV\VWHPV�ZLWKLQ�WKH�DVWUR�LQHUWLDO�JXLGDQFH�V\VWHP�1$6����IRXQG�RQ�PDQ\�UHFRQQDLVVDQFH�DLUFUDIW��65����%���$:$&6��HWF��x 0DQDJHG�WKH�VRIWZDUH�OLEUDULHV�DQG�ZURWH�LQWHUIDFH�SURJUDPV�IRU�WKH�&RPSXWHU�$LGHG�'HVLJQ��&$'��XVHG�IRUVFKHPDWLF�FDSWXUH��FLUFXLW�VLPXODWLRQ��FLUFXLW�ERDUG�OD\RXW��DQG�GHVLJQ�GRFXPHQWDWLRQ
7HUPLQDWLRQ�x 1RUWKURS�WHUPLQDWLRQ�GXH�WR�ORVV�RI�VHFXULW\�FOHDUDQFH�DQG�DEVHQFH�IURP�ZRUN��UHODWHG�WR�FRXUW�GDWHV��FXVWRG\HYDOXDWLRQ�DSSRLQWPHQWV��DWWRUQH\�DSSRLQWPHQWV��HWF�UHTXLUHG�E\�WKH�IDPLO\�ODZ�V\VWHP�x 'HSDUWPHQW�RI�'HIHQVH��'2'��UHYRNHG�VHFXULW\�FOHDUDQFH�DIWHU�DQ�LQYHVWLJDWLRQ�LQWR�ILQDQFLDO�LQVROYHQF\VWHPPLQJ�IURP�D�IDPLO\�ODZ�VWLSXODWLRQ�UHVXOWLQJ�LQ�����ZDJH�JDUQLVKPHQW��
2EMHFWLYHx (PSOR\PHQW�ZLWK�1RUWKURS�(OHFWURQLFV�ZLWK�UHJDUG�WR�JXLGDQFH�RI�PLOLWDU\�DLUFUDIW���LQWHUFRQWLQHQWDO�EDOOLVWLFPLVVLOHV�ZDV�D�SHUVRQDO�FRQWULEXWLRQ�LQ�DQ�DWWHPSW�WR�PDNH�ZDU�VDIHU�IRU�FLYLOLDQV�x $WWHPSWLQJ�WR�DSSO\�DFTXLUHG�NQRZOHGJH�RI�IHHGEDFN�FRQWURO�V\VWHPV�WR�DQ�DQDORJRXV�VRFLDO�SUREOHP�WR�PDNHGLYRUFH�VDIHU�IRU�FKLOGUHQ�DQG�WKH�SDUHQWV�ZKR�FDQ�ILQDQFLDOO\�VXSSRUW�WKHP�
&XUUHQW�6WDWXVx ,Q�YLRODWLRQ�RI�WHUPV�RI�SUREDWLRQ�ZLWK�/RV�$QJHOHV�&RXQW\��&$�0XQLFLSDO�&RXUW���&DVH����&52�����x 2UGHUHG�WR�SD\�FKLOG�VXSSRUW�WR�/$�&RXQW\��&$��������HYHU\�PRQWK�DV�WHUPV�RI�SUREDWLRQ���&DVH����&52�����x %LOOHG�IURP�/$�&RXQW\��&$�HYHU\�PRQWK�IRU���������%DODQFH�LV�����������&DVH���������������x %LOOHG�IURP�0RQWHUH\�&RXQW\��&$�HYHU\�PRQWK�IRU����������%DODQFH�LV����������&DVH�����������x 'ULYHUV�OLFHQVH�VXVSHQGHG�E\�0RQWHUH\�&RXQW\��&$�GHVSLWH�/$�&RXQW\��&$�OLIWLQJ�VXVSHQVLRQ�x 3URYLGH�IRU����\HDU�ROG�GDXJKWHU��ZKR�ZDV�NLFNHG�RXW�RI�FXVWRGLDO�SDUHQW
V�UHVLGHQFH�GXULQJ����PRQWK�DWWHPSW�IRUGXH�SURFHVV�UHJDUGLQJ�FULPLQDO�QRQVXSSRUW�FKDUJH�LQ�/$�&RXQW\��&$�0XQLFLSDO�&RXUW��&DVH����&52�����
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
)DPLO\�/DZ�6XPPDU\
$�1DWLRQ�LV�MXGJHG�E\�KRZ�LW�WUHDWV�LWV�IDPLOLHV��D�SDUHQW�LV�MXGJHG�E\�KRZ�LW�WUHDWV�LWV�FKLOGUHQ��RXU�FKLOGUHQ�ZLOO�MXGJH�XV�DOO�7KH�FRPPRQ�GHQRPLQDWRU�UHJDUGLQJ�ZHOIDUH�UHIRUP�LV�UHGXFLQJ�WKH�QXPEHU�RI�XQZHG�PRWKHUV�ZKR�FDQQRW�SURYLGH�IRU�WKHVXSSRUW�RI�WKHLU�FKLOGUHQ���7KH�FRPPRQ�GHQRPLQDWRU�UHJDUGLQJ�YLROHQFH�LQ�RXU�VFKRROV�DQG�FRPPXQLWLHV�LV�SURYLGLQJ�WKHFKLOGUHQ�ZLWK�DQ�DXWKRULW\�ILJXUH�RWKHU�WKDQ�ODZ�HQIRUFHPHQW���7KH�FRPPRQ�GHQRPLQDWRU�UHJDUGLQJ�DQ\WKLQJ�LQYROYLQJFKXUFK�RU�VWDWH�LV��DQG�IRUHYHU�VKDOO�EH��RXU�FKLOGUHQ�
8QLILHG�JRDO3UHVHUYDWLRQ�RI�WKH�IDPLO\��:HOIDUH�RI�WKH�IDPLO\�PHPEHUV��DQG�3URVSHULW\�RI�WKH�IDPLO\��3:3�
)RFXV�RI�)DLWK&KLOGUHQ�DUH�ERUQ�ZLWK�DOO�IDLWK�DQG�QR�VLQ�DQG�UHSUHVHQW�WKH�FORVHVW�WKLQJ�WR�*RG
5HDVRQ�ZK\�ZH�DUH�KHUH7KLV�WDVWH�RI�FRQVFLRXVQHVV�ZH�FDOO�OLIH�PXVW�EH�VSHQW�WR�SUHVHUYH�WKH�IDLWK��WKDW�LV�RXU�FKLOGUHQ
V�ELUWKULJKW�
0HDQLQJ�RI�OLIH/LIH�LV�D�JDPH�RI�PXVLFDO�FKDLUV��EXW�WKHUH�DUH�HQRXJK�FKDLUV�IRU�HYHU\RQH���,I�\RX�ODFN�WKH�IDLWK�WR�OHDYH�\RXU�VHDW��\RXORVH�)DPLO\�/DZ�6ROXWLRQ��)/6�
$�V\VWHP�GHVLJQHG�WR�SURYLGH�DGHTXDWH�VXSSRUW�IRU�WKH�FKLOGUHQ�PXVW�LQFRUSRUDWH�D�PHWKRG�WR�PHDVXUH�WKH�VXSSRUWUHFHLYHG�E\�WKH�FKLOGUHQ���7KH�FRQWULEXWLRQV�PDGH�E\�HLWKHU�SDUHQW�WR�SURYLGH�VXSSRUW�LV�QRW�DV�LPSRUWDQW�DV�WKH�DPRXQW�RIVXSSRUW�DFWXDOO\�UHFHLYHG�E\�WKH�FKLOGUHQ���7KH�SUHVHQW�V\VWHP�LV�QRW�GHVLJQHG�WR�PRQLWRU�WKH�RXWSXW��UHVXOWLQJ�LQ�DQ�RSHQORRS�V\VWHP���7KHUH�LV�QR�IHHGEDFN�IURP�WKH�RXWSXW��VXSSRUW��WR�FRPSDUH�WR�WKH�LQSXW��PRQH\��
7KH�IDWH�RI�RXU�1DWLRQ��ZDV�WKUXVW�LQWR�WKH�KDQGV��RI�UHVLGHQWV�RI�D�VWDWH��WKDW�FKRVH�QRW�WR�EH�WKHUH���,I�WKH�DEVHQWHHEDOORWHHUV�LQ�)ORULGD�DOO�YRWHG�IRU�5RVV�3HURW��ZH�ZRXOG�UHPHPEHU�WKH�TXRWH��:H�SDLG�IRU�D�IURQW�URZ��ER[�VHDW��DLUFRQGLWLRQHG��EXW�QHYHU�JRW�WR�VHH�WKH�VKRZ����$�FOHDU�PHVVDJH�WKDW�GHPDQGV�FKDQJH�WR�LQFRUSRUDWH�WHFKQRORJ\�LQWR�RXUJRYHUQPHQW
3UREOHP�,GHQWLILFDWLRQx ,Q�&DOLIRUQLD������RI�DOO�FKLOG�KRPLFLGH�YLFWLPV ZHUH�NLOOHG�E\�D�IDPLO\�PHPEHUx ,Q�&DOLIRUQLD������RI�DOO�IHPDOH�KRPLFLGH�YLFWLPV�ZHUH�NLOOHG�E\�D�IDPLO\�PHPEHUx ,Q�&DOLIRUQLD������RI�DOO�IHPDOH�KRPLFLGH�YLFWLPV�ZHUH�NLOOHG�E\�WKHLU�VSRXVH�x 'HIUDXGLQJ�WKH�IHGHUDO�JRYHUQPHQW�LV�GHIUDXGLQJ�HYHU\�WD[SD\HU�LQ�WKH�QDWLRQ���'ULYLQJ�WKH�RQO\�SDUHQW�FDSDEOH�RIILQDQFLDOO\�SURYLGLQJ�VXSSRUW�IRU�WKH�FKLOGUHQ�LQWR�ILQDQFLDO�LQVROYHQF\�JXDUDQWHHV�WKH�VWDWH�IHGHUDO�IXQGLQJ�x 7KH�IHGHUDO�PDQGDWH�WKDW�DOORZV�HDFK�VWDWH�WR�SUDFWLFH�IDPLO\�ODZ�LV�FRQWLQJHQW�XSRQ�HDFK�VWDWH
V�FRPSOLDQFHUHJDUGLQJ�WKHLU�FKLOG�VXSSRUW�JXLGHOLQH���1RQFRPSOLDQFH�ZRXOG�LQIHU�GHSULYDWLRQ�RI�ULJKWV�DQG�SULYLOHJHV�XQGHU�WKHFRORU�RI�ODZ�x 7KH�([HFXWLYH�EUDQFK�RI�HDFK�VWDWH�UHSUHVHQWV�&KLOG�6XSSRUW�(QIRUFHPHQW��&6(����,Q�&DOLIRUQLD��D�UHYLHZ�RI�WKHDFFRXQWLQJ�SURFHGXUHV�ZRXOG�UHYHDO�WKH�IROORZLQJ�SUREOHPV�FRQFHUQLQJ�WKH�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV�'&66��i ,JQRUDQFH�RI�FLYLO�FRXUW�RUGHUV�ILOHG�LQ�6XSHULRU�&RXUW�LQ�WKHLU�RZQ�FRXQW\�i ,JQRUDQFH�RI�FULPLQDO�FRXUW�RUGHUV�ILOHG�LQ�0XQLFLSDO�&RXUW�LQ�WKHLU�RZQ�FRXQW\�i ,JQRUDQFH�RI�FRXUW�RUGHUHG�EDQN�DFFRXQW�WUDQVIHUV�PDGH�GLUHFWO\�WR�WKH�FXVWRGLDO�SDUHQWi ,JQRUDQFH�RI�ILOLQJV�IRU�HQIRUFHPHQW�E\�RWKHU�DJHQFLHV�i (OLFLWLQJ�IUDXGXOHQW�DPRXQWV�XVLQJ�WKH�86�3RVWDO�6HUYLFH�i )UDXGXOHQWO\�GHSULYLQJ�WKH�ULJKWV�DQG�SULYLOHJHV�RI�SDUHQWV�DFURVV�FRXQWLHV��DFURVV�VWDWHV��DQG�DFURVV�RFHDQV�
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH)DPLO\�/DZ�6ROXWLRQ��)/6� �FRQWLQXHG�
3UREOHP�,GHQWLILFDWLRQ

x 7KH�-XGLFLDO�EUDQFK�RI�HDFK�VWDWH�LV�UHVSRQVLEOH�IRU�UHYLHZLQJ�WKH�FKLOG�VXSSRUW�JXLGHOLQH���,Q�&DOLIRUQLD�D�WKRURXJKUHYLHZ�RI�WKH�IDPLO\�FRGH�ZRXOG�UHYHDO�WKH�IROORZLQJ�SUREOHPV�i 7KH�IRFXV�RI�WKH�VWDWHZLGH�UHYLHZ�RI�WKH�FKLOG�VXSSRUW�JXLGHOLQH�LV�FHQWHUHG�RQ�WKH�DELOLW\�RI�WKH�FRXUWV�WRVXFFHVVIXOO\�LPSRVH�WKH�FKLOG�VXSSRUW�HTXDWLRQ�RQ�QRQFXVWRGLDO�SDUHQWV���7KH�IRFXV�RI�WKH�UHYLHZ�VKRXOG�EHRQ�WKH�DFWXDO�VXSSRUW�UHFHLYHG�E\�WKH�FKLOGUHQ�DQG�WKH�HIIHFW�RQ�WKH�SDUHQWV�i &$)&������L YLRODWHV�IHGHUDO�ODZ��86&��������E���E\�SUHVXPLQJ�WKDW�WKH�FXVWRGLDO�SDUHQW�ZLOO�VSHQG�DVLJQLILFDQW�SRUWLRQ RI�DYDLODEOH�UHVRXUFHV�WR�VXSSRUW�WKH�FKLOGUHQ��7KH�SUHVXPSWLRQ�RI�D�JHQHUDOLW\�SURKLELWVUHEXWWDELOLW\�ZKLOH�SURPRWLQJ�FRQVXPHU�IUDXG�DQG�WD[�HYDVLRQ�i &$)&����� YLRODWHV�WKH�IHGHUDO�ODZ��86&����������LI�WKH�DEVHQW�SDUHQW�KDV�VL[�RU�PRUH�FKLOGUHQ���,W�GHPDQGV����RI�WKH�QRQFXVWRGLDO�SDUHQW
V�LQFRPH��ZKLFK�H[FHHGV�WKH�PD[LPXP�DPRXQW�RI�����i &$)&����� YLRODWHV�IHGHUDO�ODZ��86&��������E���E\�GHPDQGLQJ�WKH�VDPH�SHUFHQWDJH�RI�DQ�DEVHQW�SDUHQW
V�QHWLQFRPH�UHJDUGOHVV�RI�KRZ�PXFK�WKH�DEVHQW�SDUHQW�RU�WKH�FXVWRGLDO�SDUHQW�HDUQV���5HEXWWDELOLW\�LV�OLPLWHG�WR�WKHQXPEHU�RI�FKLOGUHQ�i &$)&������� GHPDQGV�D�ODUJHU�SHUFHQWDJH�RI�WKH�QRQFXVWRGLDO�SDUHQW
V�LQFRPH�IRU�WKH�\RXQJHVW�FKLOG���7KLVJXDUDQWHHV�WKH�FXVWRGLDO�SDUHQW�D�KHDOWK\�WD[�IUHH�LQFRPH�IRU�XS�WR����\HDUV�i &$)&����� LV�DQ�XQFRQVFLRQDEOH�DWWHPSW�WR�FRPSO\�ZLWK�IHGHUDO�ODZ��86&��������E�'����$�PD[LPXP�ILQH�RI�����IRU�HPSOR\HU�GLVFULPLQDWLRQ�GXH�WR�FKLOG�VXSSRUW�JDUQLVKPHQWV�DFWXDOO\�SURPRWHV�WKH�RIIHQVH�
'DPDJH�&RQWUROx $XGLW�DOO�FKLOG�VXSSRUW�HQIRUFHPHQW�DFFRXQWV�WR�LGHQWLI\�IUDXGXOHQW�UHSRUWLQJ�WR�WKH�IHGHUDO�JRYHUQPHQW�x $XGLW�DOO�ZHOIDUH�DFFRXQWV�WR�LGHQWLI\�IUDXGXOHQW�UHSRUWLQJ�WR�WKH�IHGHUDO�JRYHUQPHQWx &ULPLQDO�QRQ�VXSSRUW FKDUJHV�PXVW�EH�SXUVXHG�ZLWK�WKH�FKLOGUHQ�DV�WKH�FRPSODLQDQW���7KLV�ZRXOG�DOORZ�IDPLO\�ODZDWWRUQH\V��HPSOR\HUV��DJHQFLHV��DQG�ERWK�SDUHQWV�WR�WDNH�WKH�VWDQG�WR�DQVZHU�IRU�WKHLU�DFWLRQV�x 5H�RSHQ�HYHU\�FDVH�RI�FULPLQDO�QRQVXSSRUW�WKDW�KDV�UHVXOWHG�LQ�FXUUHQW�LQFDUFHUDWLRQ�RU�GHSULYDWLRQ�RI�ULJKWV�,GHQWLI\�FDVHV�RI�EODWDQW�PLVFDUULDJHV�RI�MXVWLFH��LGHQWLI\�WKH�URRW�FDXVH��DQG�UHVWRUH�WKDW�SDUHQW
V�IUHHGRP�x 6WRS�WDNLQJ�WKH�FKLOGUHQ
V�QDPH�LQ�YHLQ���$WWHPSW�WR�UHVWRUH�WKHLU�IDLWK�WKDW�SDUHQWV�KDYH�WKH�SRZHU�WR�SURWHFW�WKHP�
&RUUHFWLYH�$FWLRQx ,PSOHPHQWDWLRQ�RI�)DPLO\�/DZ�/HJLVODWLRQ��)//� WKDW�LV�SUHVHQWHG�LQ�WKH�IROORZLQJ�VHFWLRQ�
/HYHO�RI�,QYROYHPHQWx ,GHQWLI\�WKH�ODZV�WKDW�H[LVW�LQ�HDFK�VWDWHV�IDPLO\�FRGH�WKDW�EODWDQWO\�SHUVHFXWHV�WKH�SDUHQW�ILQDQFLDOO\�FDSDEOH�RISURYLGLQJ�VXSSRUW�IRU�WKH�FKLOGUHQx ,GHQWLI\�WKH�VRXUFH�RI�WKH�DUUDQW�ODZ�DQG�WKH�OHJLVODWRUV�RU�DJHQFLHV�WKDW�SURPRWHG�LWV�SDVVDJH�x ,GHQWLI\�WKH�PRWLYDWLRQ�IRU�SDVVDJH�RI�WKH�DUUDQW�ODZ�x ,GHQWLI\�WKRVH�LQGHSHQGHQW�HQWLWLHV�WKDW�RIIHU�WKHLU�VHUYLFHV�WR�DVVLVW�WKH�([HFXWLYH�DQG�-XGLFLDO�EUDQFKHV�RI���GLIIHUHQW�VWDWHV�DQG�FRXQWULHV�DEURDG�LQ�WKH�RSHUDWLRQ�RI�WKHLU�UHVSHFWLYH�FKLOG�VXSSRUW�JXLGHOLQHV�x ,GHQWLI\�DOO�LQGHSHQGHQW�HQWLWLHV�WKDW�DVSLUH�WR��'R�VRPHWKLQJ�VRFLDOO\�UHGHHPLQJ��KDYH�IXQ��DQG�PDNH�PRQH\��x ,GHQWLI\�3ROLF\�6WXGLHV�,QF���������WK 6W��'HQYHU��&2�DQG�DQ\RQH�ZKR�OLVWHQHG�WR�D�ZRUG�WKH\�VDLG�
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH)DPLO\�/DZ�/HJLVODWLRQ��)//�
/HJLVODWLRQ�RI�ODZV�WKDW�SURWHFW�WKH�FKLOGUHQ�DQG�WKH�SDUHQWV�FDSDEOH�RI�ILQDQFLDOO\�SURYLGLQJ�WKHLU�VXSSRUW�LV�HVVHQWLDO�
,PSOHPHQWDWLRQ�RI�DW�ELUWK�GHWHUPLQDWLRQ�RI�WKH�ELRORJLFDO�SDUHQWV�RI�FKLOGUHQ�x (YHU\�FKLOG�VKRXOG�KDYH�WKH�ULJKW�WR�NQRZ�WKH�LGHQWLW\�RI�LWV�ELRORJLFDO�SDUHQWV�x 3DWHUQLW\�WHVWLQJ�PXVW�EH�PDGH�D�SDUW�RI�FKLOGELUWK�SURFHGXUHV�RI�WKH�PHGLFDO�IDFLOLW\�GHOLYHULQJ�WKH�FKLOG�
4XDQWLI\�WKH�DPRXQW�RI�FKLOG�VXSSRUW�PRQH\�DFWXDOO\�XVHG�WR�VXSSRUW�WKH�FKLOGUHQ�x (YHU\�FKLOG�VKRXOG�KDYH�D�OHJDO�ULJKW�WR�DOO PRQH\�RUGHUHG�IRU�LWV�VXSSRUW�
+DUVKHU�SHQDOW\�IRU�HPSOR\HU�GLVFULPLQDWLRQ�UHODWHG�WR�IDPLO\�ODZ�SURFHHGLQJV�RU�MXGJHPHQWV�x (YHU\�HPSOR\HH�VKRXOG�KDYH�WKH�ULJKW�WR�SDUWLFLSDWH�LQ�IDPLO\�ODZ�SURFHHGLQJV�DQG�DELGH�E\�FRXUW�RUGHUV�x 7KH�&6(�DJHQF\�PXVW�EH�IRUFHG�WR�LQWHUYHQH�LPPHGLDWHO\�LI�IXQGV�DUH�QRW�WUDQVIHUUHG�IURP�WKH�HPSOR\HU�DVUHTXLUHG�E\�WKH�V\VWHP�x ,I�WKH�IDLOXUH�WR�SURYLGH�RU�UHIXVDO�WR�KLUH�VWHPV�IURP�HPSOR\HU�GLVFULPLQDWLRQ�EDVHG�RQ�WKH�HIIHFW�RI�IDPLO\�ODZSURFHHGLQJV�RU�MXGJHPHQWV��WKH�HPSOR\HU�PD\�IDFH�D�ILQH�DV�UHTXLUHG�E\�86&��������E���'�
$QDO\WLFDO�PHWKRG�WR�TXDOLI\�WKH�V\VWHP�UHODWHG�WR�WKH�VXSSRUW�RI�WKH�FKLOGUHQ�DQG�LWV�DIIHFW�RQ�WKH�IDPLO\�7\SLFDO�)DPLO\�6\VWHP��7)6� VKRZQ�LQ�$SSHQGL[�2QH�GHVFULEHV�WKH�V\VWHP�DQG�LGHQWLILHV�HQWU\�SRLQWV�RI�RXWVLGH�LQIOXHQFH�x $�IXQFWLRQDO�IDPLO\�VKRXOG�KDYH�WKH�ULJKW�WR�FRQWLQXH�IXQFWLRQLQJ�DIWHU�GLYRUFH�x ,QVXUHV�WKH�FKLOGUHQ�UHFHLYH�VXSSRUW�ZLWKRXW�VDERWDJLQJ�WKH�IXQFWLRQDOLW\�RI�WKH�IDPLO\�x 7KH�HTXDWLRQV��DFFRXQWLQJ��GDWDEDVH��DQG�DUELWUDWLRQ�IXQFWLRQV�PXVW�EH�LPSOHPHQWHG�WR�DOORZ�UHDO�WLPH�FRUUHFWLRQDQG�TXDOLWDWLYH�UHYLHZ�
)DLU��HTXLWDEOH��DQG�UHEXWWDEOH�PHWKRG�IRU�VHWWLQJ�HDFK�SDUHQW
V�PRQHWDU\�FRQWULEXWLRQ�IRU�FKLOG�VXSSRUW�&KLOG�6XSSRUW�(TXDWLRQV��&6(� VKRZQ�LQ�$SSHQGL[�7ZR�GHVFULEHV�WKH��FXVWRG\�IUHH��HTXDWLRQV�WKDW�DUH�GHULYHG�IURP�UHDO�OLIH�FRQVWDQWV�DQG�DOORZV�UHDO�WLPH�FRUUHFWLRQ�x (YHU\�OLWLJDQW�VKRXOG�KDYH�WKH�ULJKW�WR�GXH�SURFHVV�x 7KH�RQO\�PHWKRG�WR�LQVXUH�WKDW�FKLOG�VXSSRUW�RUGHUV�ZLOO�EH�IROORZHG�LV�WR�DOORZ�WKH�DIIHFWHG�SDUWLHV�WR�EH�SUHVHQW�WRRIIHU�UHEXWWDO��QR�GHIDXOW��x 7KH�FRQWULEXWLRQV�RI�HDFK�OLWLJDQW�PXVW�KDYH�WKH�DELOLW\�WR�FKDQJH�DV�WKH�V\VWHP�FRQWLQXRXVO\�PRQLWRUV�WKH�XVH�RIWKLV�PRQH\�IRU�WKH�VXSSRUW�RI�WKH�FKLOGUHQ�RU�FKDQJHV�LQ�LQFRPH�
(OHFWURQLF�ILQDQFLDO�DFFRXQWLQJ�V\VWHP�IRU�PRQH\�WUDQVIHU�EHWZHHQ�&6(��SDUHQWV��DQG�HPSOR\HUV�&KLOG�VXSSRUW�FRQWULEXWLRQV�IURP�HDFK�SDUHQW�ZLOO�EH�HOHFWURQLF�WUDQVIHU�IURP�SDUHQW�RU�HPSOR\HU�WR�WKH�&6(�DJHQF\��ZKLFKWKHQ�WUDQVIHUV�PRQH\�WR�D�VHSDUDWH�FKDUJH�DFFRXQW�XVHG�IRU�H[SHQVHV�UHODWHG�WR�WKH�FKLOGUHQ�x (YHU\RQH�VKRXOG�KDYH�WKH�ULJKW�WR�XWLOL]H�FXUUHQW�WHFKQRORJ\�x $OORZV�SURRI�RI�SD\PHQW�WR�LQVXUH�WKDW�DOO�FKLOG�VXSSRUW�RUGHUV�JXDUDQWHH�FKLOGUHQ�UHFHLYH�IDLU��WLPHO\��DQGVXIILFLHQW�VXSSRUW�x $OORZV�EDVLF�KHDOWK�FDUH�VHUYLFHV�WR�EH�RIIHUHG�DQG�GHGXFWHG�LI�UHTXHVWHG�RU�RUGHUHG�x $OORZV�IRU�DUELWUDWLRQ�FRQFHUQLQJ�FRQWULEXWLRQ�DPRXQWV�WUDQVIHUUHG�EHWZHHQ�HPSOR\HU��SDUHQW��RU�&6(�DJHQF\��
&RPSXWHUL]HG�GDWDEDVH�V\VWHP�WR�FROOHFW�DQG�TXDQWLI\�H[SHQGLWXUHV�UHJDUGLQJ�FKLOG�VXSSRUW�7KH�VHSDUDWH�FKDUJH�DFFRXQW�IRU�WKH�VXSSRUW�RI�WKH�FKLOGUHQ�ZLOO�\LHOG�DQ�LWHPL]DWLRQ�RI�LQGLYLGXDO�FKDUJHV�DQG�ZLOO�EHLQFRUSRUDWHG�LQWR�D�VXPPDU\�DW�WKH�HQG�RI�HDFK�PRQWK�IRU�UHYLHZ�E\�HDFK�SDUHQW�DQG�WKH�&6(�DJHQF\�x (YHU\RQH�VKRXOG�KDYH�WKH�ULJKW�WR�JHW�ZKDW�WKH\�SD\�IRU�x $OORZV�XQDXWKRUL]HG�FKDUJHV�RU�DQ�H[FHVVLYH�EDODQFH�WR�EH�FDXVH�IRU�DGMXVWPHQWV�WR�FRQWULEXWLRQV�x $OORZV�GDWD�WR�EH�JDWKHUHG�WKDW�ZLOO�EH�XVHG�WKURXJKRXW�WKH�V\VWHP�WR�EHWWHU�TXDQWLI\�WKH�DPRXQW�RI�FKLOG�VXSSRUWUHTXLUHG�IRU�D�IDPLO\�RI�WKLV�W\SH�x $OORZV�WKH�V\VWHP�WR�EH�LPSOHPHQWHG�YROXQWDULO\�E\�SDUHQWV�SULRU�WR�VHSDUDWLRQ�WR�DOOHYLDWH�GUDVWLF�LPSDFW�WRVHSDUDWH�ILQDQFLDO�VWDELOLW\�DIWHU�VHSDUDWLRQ�
�
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
)DPLO\�/DZ�%DVHOLQH��)/%�
(YHQWV�SUHVHQWHG�EHORZ�DUH�VXSSRUWHG�E\�HYLGHQFH DUFKLYHG�IURP�HLJKW�PRQWKV�SULRU�WR�VHSDUDWLRQ��������WR�SUHVHQW�2YHU�����GRFXPHQWV�UHODWHG�WR�WKH�GLVVROXWLRQ�RI�PDUULDJH�DQG�FKLOG�VXSSRUW�HQIRUFHPHQW�RI�DQ�LQGLYLGXDO�LQ�/RV�$QJHOHV�&$���$Q�REMHFWLYH�UHYLHZ�RI�WKH�SURFHVV�LOOXPLQDWHV�REYLRXV�SUREOHPV�ZLWK�WKH�SUHVHQW�V\VWHP���)XOO�GLVFRYHU\�FDQ�EHREWDLQHG�IURP�WKH�DXWKRU�RQ�UHTXHVW�
8QVFUXSXORXV�OLWLJDWLRQx 0RWKHU�SK\VLFDOO\�DEXVHV����PRQWK�ROG�FKLOG�LQ�IURQW�RI�WKH�)DWKHU�SULRU�WR�VHSDUDWLRQ�x )DWKHU�VXFFHVVIXOO\�FRQYLQFHV�0RWKHU�WR�VWDUW�SV\FKLDWULF�FRXQVHOLQJ�x 0RWKHU�FRQWLQXHV�SK\VLFDO�DEXVH�WRZDUG�FKLOG�x )DWKHU�LQIRUPV�SV\FKLDWULVW�RI�DEXVH�x 0RWKHU�FKDQJHV�WR�/LFHQVHG�&OLQLFDO�6RFLDO�:RUNHU��/&6:��x 0RWKHU�FRQWLQXHV�SK\VLFDO�DEXVH�WRZDUG�FKLOG�x )DWKHU�LQIRUPV�/&6:�RI�DEXVH�x 0RWKHU�FRQWLQXHV�SK\VLFDO�DEXVH�WRZDUG�FKLOG�x 0RWKHU�GUDLQV�FKHFNLQJ�DFFRXQW�DQG�PD[HV�RXW�FUHGLW�FDUGV�x 0RWKHU�FDOOV�����DOOHJLQJ�GRPHVWLF�YLROHQFH���3ROLFH�DOORZ�KHU�WR�WDNH�FKLOGUHQ�IURP�KRPH�WR�D�IULHQG
V�KRXVH�x )DWKHU�LQIRUPV�&DVH�0DQDJHU�RI�KHDOWK�FDUH�SURYLGHU�RI�SK\VLFDO�FKLOG�DEXVH�x 0RWKHU�REWDLQV�GRPHVWLF�YLROHQFH�UHVWUDLQLQJ�RUGHU�DQG�NLFN�RXW�RUGHU�XQGHU�IDOVH�SUHWHQVHV�x &DVH�0DQDJHU�RI�KHDOWK�FDUH�SURYLGHU�DVVLJQV�SV\FKLDWULVW�IRU�0RWKHU�DQG�)DWKHU�WR�XQGHUVWDQG�FKLOG�DEXVH�x 0RWKHU
V�ODZ\HU�ZULWHV�OHWWHU�WR�&DVH�0DQDJHU�IRUELGGLQJ�DQ\�FKLOG�DEXVH�LQTXLULHV�x 0RWKHU�ILOHV�IRU�OHJDO�VHSDUDWLRQ�DQG�FKLOG�VXSSRUW�SD\PHQWV�x )DWKHU�ILOHV�IRU�GLVVROXWLRQ�RI�PDUULDJH�DQG�LQIRUPV�WKH�FRXUW�RI�FKLOG�DEXVH�x &RXUW�RUGHUV�FXVWRG\�HYDOXDWLRQ��DQG�IRUFHV�)DWKHU�WR�SD\��������SHU�PRQWK�EDVHG�RQ�'LVVRPDVWHU�FKLOG�VXSSRUWJXLGHOLQH�x )DWKHU�LQIRUPV�FXVWRG\�HYDOXDWLRQ�VSHFLDOLVW�RI�FKLOG�DEXVH�x &XVWRG\�HYDOXDWLRQ�H[SHUW�IHHOV�WKDW�0RWKHU�PD\�KDYH�SV\FKRORJLFDO�SUREOHPV��HYDOXDWLRQ�ZLOO�FRVW��������x 0RWKHU�DFFXVHV�)DWKHU�RI�EHLQJ�DOFRKROLF�IRUFLQJ�ERWK�WR�XQGHUJR�GUXJ�WHVWLQJ�FRVWLQJ�DQ�DGGLWLRQDO��������x 0RWKHU�VODQGHUV�)DWKHU
V�URRPPDWH��VD\LQJ�KH�LV�D�FRQYLFWHG�UDSLVW���$VNV�FRXUW�IRU�PRQLWRUHG�YLVLWDWLRQ�x &XVWRG\�HYDOXDWLRQ�UHSRUW�ILQGV�WKH�0RWKHU�LQYDOLGDWHG�WKH�SV\FKRORJLFDO�WHVW�E\�WU\LQJ�WR�OLH��ZKLOH�WKH�)DWKHUSDVVHG�ZLWK�IO\LQJ�FRORUV���'UXJ�WHVWV�RQ�ERWK�LQGLFDWHG�QR�GUXJ�XVH���&XVWRG\�ZDV�DZDUGHG�WR�0RWKHU�x 7ULDO�GDWH�FRQWLQXHG�EHFDXVH�UHSRUW�ZDV�GHOD\HG�E\�FRQWLQXHG�DWWHPSWV�E\�0RWKHU
V�ODZ\HU�WR�PLVOHDG�WKHHYDOXDWLRQ�DQG�REWDLQ�PRQLWRUHG�YLVLWDWLRQ�x 0RWKHU
V�ODZ\HU�IRUFHV�HPHUJHQF\�FRXUW�DSSHDUDQFH��LOOHJDOO\�XVLQJ�WKH�FXVWRG\�HYDOXDWLRQ�UHSRUW�DV�EDVLV�IRUDVNLQJ�IRU�PRQLWRUHG�YLVLWDWLRQ�x 0RWKHU�VODQGHUV�)DWKHU
V�QHZ�URRPPDWH��VD\LQJ�KH�LV�D�FKLOG�PROHVWHU�DQG�GUXJ�DGGLFW��$VNV�FRXUW�IRU�PRQLWRUHGYLVLWDWLRQx )DWKHU�XQDEOH�WR�FRPH�XS�ZLWK������IRU�DQ�DJHQF\�WR�FDOFXODWH�KRZ�PXFK�PRQH\�WKH�0RWKHU�ZLOO�UHFHLYH�IURP�KLVUHWLUHPHQW�x )DWKHU
V�ODZ\HU�ZLWKGUDZV�IURP�FDVH�
8QVFUXSXORXV�HPSOR\PHQWx 3HUIRUPDQFH�HYDOXDWLRQ�UHVXOWV�LQ��QHHGV�LPSURYHPHQW���VLWLQJ�DEVHQFH�IURP�ZRUN�GXH�WR�FRXUW�GDWHV��ODZ\HUDSSRLQWPHQWV��HYDOXDWLRQ�PHHWLQJV�x (PSOR\HH�GRFXPHQWV�IHHOLQJV�RI�ELDV�GLUHFWHG�WRZDUGV�KLP�DQG�ZDUQV�RI�LQFUHDVHG�VWUHVV�LQ�ZRUNSODFH�x (PSOR\HU�UHIXVHV�WR�SDUWLFLSDWH�LQ�WHOHSKRQH�LQWHUYLHZ�ZLWK�FXVWRG\�HYDOXDWLRQ�VSHFLDOLVW�GHOD\LQJ�UHSRUWFRPSOHWLRQ�x (PSOR\HH�FUHGLW�XQLRQ�DXWRPDWLFDOO\�VWDUWV�ZLWKGUDZLQJ�FUHGLW�FDUG�SD\PHQWV�IURP�DXWRPDWLF�FKHFNLQJ�GHSRVLWV�x (PSOR\HH�FDQFHOV�DXWRPDWLF�FKHFNLQJ�GHSRVLWV�x (PSOR\HH�FUHGLW�XQLRQ�ORFNV�FKHFNLQJ�DFFRXQW��DQG�UHIXVHV�WR�FDVK�FRPSDQ\�SD\FKHFNV�XQWLO�FUHGLW�FDUGSD\PHQWV�DUH�FXUUHQWx (PSOR\HU�LVVXHV��VW�ZULWWHQ�ZDUQLQJ��VLWLQJ�ODWH�WR�ZRUN�DIWHU�HPSOR\HH�REWDLQHG�SHUPLVVLRQ�SULRU�WR�ODZ\HUDSSRLQWPHQW�WKDW�GD\�x (PSOR\HH�SURWHVWV��VW ZULWWHQ�ZDUQLQJ�WR�+XPDQ�5HVRXUFHV
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-DPHV�'��8QWHUVKLQH��JQG]HURVUY#SDYHQHW�QHW��KWWS���ZZZ�JHRFLWLHV�FRP�JQG]HURVUY

$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH)DPLO\�/DZ�%DVHOLQH��)/%� �FRQWLQXHG�
8QVFUXSXORXV�HPSOR\PHQWx +XPDQ�5HVRXUFHV�UHIHUV�HPSOR\HH�WR�(PSOR\HH�$VVLVWDQFH�3URJUDPx (PSOR\HH�$VVLVWDQFH�3URJUDP�SV\FKLDWULVW�WROG�RI�HPSOR\HU�KDUDVVPHQW��GLYRUFH�QLJKWPDUH��FKLOG�DEXVH�E\�ZLIH�x (PSOR\HH�$VVLVWDQFH�3URJUDP�SV\FKLDWULVW�LQVLVWV�RQ�OLYHU�SDQHO�EHLQJ�UXQ�E\�PHGLFDO�DIWHU�ILUVW�LQWHUYLHZ�x (PSOR\HH�$VVLVWDQFH�3URJUDP�SV\FKLDWULVW�PDNHV�RII�WKH�ZDOO�FRPPHQW�DIWHU�UHFHLYLQJ�OLYHU�SDQHO�WHVW�UHVXOWV��)RU�DQ�DOFRKROLF�\RX�KDYH�D�YHU\�FOHDQ�WHVW�UHVXOW��x 'HSDUWPHQW�RI�'HIHQVH�LQLWLDWHV�LQYHVWLJDWLRQ�LQWR�ILQDQFLDO�LQVROYHQF\���0D\�ORVH�VHFXULW\�FOHDUDQFH�x (PSOR\HH�$VVLVWDQFH�3URJUDP�SV\FKLDWULVW�UHFRPPHQGV�WKUHH�ZHHN�OHDYH�RI�DEVHQFH�WR�UHOLHYH�ZRUN�UHODWHGVWUHVV�x (PSOR\HU�UHIXVHV�WR�SD\�HPSOR\HH�ZKLOH�RQ�PHGLFDO�OHDYH��VLWLQJ�H[FHVVLYH�DEVHQFH�x (PSOR\HH�ILOHV�IRU�XQHPSOR\PHQW�SULRU�WR�PHGLFDO�OHDYH�x (PSOR\HH�UHFHLYHV�SDUWLDO�XQHPSOR\PHQW�FKHFN�DIWHU��QG ZHHN�RI�PHGLFDO�OHDYH�����x (PSOR\HU�LVVXHV��QG ZULWWHQ�ZDUQLQJ�VLWLQJ�ODWH�WR�ZRUN�x (PSOR\HU�LVVXHV�PHPR�RI�FRQFHUQ�VLWLQJ�WLPHFDUG�QRW�XS�WR�GDWH�ZKLOH�HPSOR\HH�RXW�VLFN�x 'HSDUWPHQW�RI�'HIHQVH�WHUPLQDWHV�VHFXULW\�FOHDUDQFH�GXH�WR�ILQDQFLDO�LQVROYHQF\�LQYHVWLJDWLRQ�x (PSOR\HU�LVVXHV�OHWWHU�RI�WHUPLQDWLRQ��VLWLQJ�DEVHQFH�IURP�ZRUN�DIWHU�SULRU�DSSURYDO�ZDV�JLYHQ�WR�DOORZ�HPSOR\HHWR�PRYH�LQWR�QHZ�UHVLGHQFH�x (PSOR\HU�DFFXVHV�HPSOR\HH�RI�VWHDOLQJ�VRIWZDUH�x (PSOR\HH�UHWXUQV�VRIWZDUH�XVHG�WR�SHUIRUP�GXWLHV�x (PSOR\HU�GHQLHV�HPSOR\HH�XQHPSOR\PHQW�
8QVFUXSXORXV�SURVHFXWLRQx 0RWKHU�ILOHV�WR�HQIRUFH��������PR�VWLSXODWLRQ��SHQGLQJ�WULDO����&ODLPV�IDWKHU�KDV�D�ODZ\HU�x 0RWKHU�ZLWKKROGV�GHIDXOW�WULDO�GDWH�IURP�IDWKHU�x 'HIDXOW�WULDO�UHVXOWV�LQ�FRXUW�RUGHU�IRU�IDWKHU�WR�SD\�������PR�FKLOG�VXSSRUW�DQG�PRWKHU�LV�HQWLWOHG�WR�NLGV������RIFROOHJH�IXQG�WRWDOLQJ���������x 0RWKHU�LQIRUPV�IDWKHU�RI�GHIDXOW�WULDO�DQG�PRYHV�NLGV�WR�ER\IULHQG
V�KRXVH�����PLOHV�DZD\��0RWKHU�ILOHV�WR�HQIRUFH�������PR�GHIDXOW�FRXUW�RUGHU�x 'LVWULFW�$WWRUQH\�ILOHV�FKDUJHV�DQG�LVVXHV�QRWLFH�WR�DSSHDU���GD\V�DIWHU�IDWKHU�LV�LQIRUPHG�RI�GHIDXOW�x &RXUW�LVVXHV�DUUHVW�ZDUUDQW�IRU��IDLOXUH�WR�SURYLGH��x 0RWKHU�IOLHV�NLGV�RXW�RI�VWDWH�ZKLOH�VKH�WDNHV���ZHHN�WULS�WR�(XURSH���0RWKHU�FXUUHQWO\�RQ�ZHOIDUH�x )DWKHU�PDNHV�ODVW�PLQXWH�DUUDQJHPHQWV�WR�HVFRUW�WKH�NLGV�RQ�SODQH�IOLJKW���)DWKHU�IRUFHG�WR�PHHW�WKHP�DWGHVWLQDWLRQ�x 0RWKHU�LV�LQIRUPHG�E\�GDXJKWHU�WKDW�VKH�ZLVKHV�WR�UHVLGH�ZLWK�IDWKHU���'HFLVLRQ�PDGH�GXULQJ�YLVLWDWLRQ�x )DWKHU�DUUHVWHG�IURP�UHVLGHQFH�PRUQLQJ�DIWHU�PRWKHU�GDXJKWHU�SKRQH�FDOO���$UUHVWLQJ�RIILFHUV�DFWLQJ�RQ�FRPSODLQW�'DXJKWHU�IRUFHG�WR�VWD\�ZLWK�IULHQGV�x 0RWKHU�ZULWHV�OHWWHU�WR�IDWKHU�GHPDQGLQJ�WKH�UHWXUQ�RI�GDXJKWHU�ZKLOH�IDWKHU�LV�VWLOO�LQ�FXVWRG\��&RS\�RI�OHWWHU�VHQW�WRLQGLYLGXDO�ZRUNLQJ�IRU�GLVWULFW�DWWRUQH\�x 0RWKHU�UHPRYHV�GDXJKWHU�IURP�IULHQG
V�KRXVH�ZLWK�SROLFH�HVFRUW���'DXJKWHU�UHWXUQHG�WR�ER\IULHQG
V�KRXVH�x )DWKHU�ILQDOO\�DOORZHG�WR�HQWHU��QRW�JXLOW\��SOHD�WR��IDLOXUH�WR�SURYLGH�����GD\V�DIWHU�DUUHVW�x 0RWKHU�ZULWHV�IDWKHU�DQG�ZLOO�DOORZ�GDXJKWHU�WR�UHVLGH�ZLWK�IDWKHU�LI�KH�EHFRPHV�FXUUHQW�ZLWK�FKLOG�VXSSRUW�x 0RWKHU�UHFHLYHV�HQWLUH�EDODQFH�RI�NLG
V�FROOHJH�IXQG�WRWDOLQJ�����������0RWKHU�LV�IRUFHG�RII�ZHOIDUH�UROHV�x 'LVWULFW�DWWRUQH\�VXVSHQGV�IDWKHU
V�GULYHU
V�OLFHQVH�IRU�EDFN�FKLOG�VXSSRUW�ZKLOH�WULDO�LV�VWLOO�SHQGLQJ�x 0RWKHU�NLFNV�GDXJKWHU�RXW�RI�ER\IULHQG
V�KRXVH�EHFDXVH�VKH�GLGQ
W�DSSURYH�RI�HQWULHV�LQ�GDXJKWHU
V�GLDU\���(QWULHVLQ�GLDU\�VKDUHG�ZLWK�GDXJKWHU
V�IULHQGV�x 0RWKHU�DUUDQJHV�YLVLWDWLRQ�RI�NLGV�WR�FRQIOLFW�ZLWK�FRXUW�GDWH�QRW�FRPPXQLFDWHG�WR�IDWKHU�E\�FRXUW�x :DUUDQW�LVVXHG�IRU�IDLOXUH�WR�DSSHDU�GXULQJ�NLG
V�YLVLW�x 'LVWULFW�DWWRUQH\�UHIXVHV�WR�GLVFORVH�DFWXDO�DPRXQW�RI�EDFN�FKLOG�VXSSRUW�WKDW�LV�RZHG���%LOOLQJ�VWDWHPHQWV�DFFUXHGIURP�VWLSXODWLRQ��SHQGLQJ�WULDO��LJQRULQJ�GRZQZDUG�PRGLILFDWLRQ�RI�GHIDXOW�WULDO�FRXUW�RUGHU���'LVWULFW�$WWRUQH\�IURPDQRWKHU�FRXQW\�FRQFXUUHQWO\�ELOOLQJ�IRU�GHIDXOW�WULDO�FRXUW�RUGHU�DPRXQW�x )DWKHU�SOHDGV��QR�FRQWHVW��WR�LJQRULQJ�FRXUW�RUGHU��LV�RUGHUHG�WR�DSSHDU�LQ�FLYLO�FRXUW�����PRQWKV�DIWHU�DUUHVW�x 'LVWULFW�DWWRUQH\�FRQWLQXHV�WR�ELOO�IDWKHU�IRU�VWLSXODWHG�DPRXQW�LJQRULQJ�GHIDXOW�FRXUW�RUGHU�
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-DPHV�'��8QWHUVKLQH��JQG]HURVUY#SDYHQHW�QHW��KWWS���ZZZ�JHRFLWLHV�FRP�JQG]HURVUY

$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
$SSHQGL[�2QH��7\SLFDO�)DPLO\�6\VWHP��7)6�
)LJXUH�2QH VKRZV�WKH�IXQFWLRQDO�EORFN�GLDJUDP�RI�WKH�W\SLFDO�IDPLO\�� (PSOR\HH�SURGXFWLYLW\�LV�D�IHHGEDFN�SDWK�WR�WKHHPSOR\HU���7KH�VXSSRUW�RI�WKH�FKLOGUHQ�LV�D�IHHGEDFN�SDWK�WR�WKH�SDUHQWV���%RWK�RI�WKHVH�IHHGEDFN�SDWKV�SURYLGHRSSRUWXQLW\�IRU�RXWVLGH�LQIOXHQFH�WR�EH�DOORZHG�WR�IDFWRU�LQWR�WKH�V\VWHP�
)LJXUH�7ZR VKRZV�D�PRUH�GHWDLOHG�EORFN�GLDJUDP�RI�WKH�W\SLFDO�IDPLO\���7KH�IHHGEDFN�SDWKV�GHVFULEHG�DERYH�IORZ�LQWR�WKHUHVSHFWLYH�+ EORFNV�x +� LV�D�EORFN�WKDW�LV�LQFOXGHG�ZLWKLQ�WKH�HPSOR\HU�IXQFWLRQDO�EORFN�DQG�FDQ�EH�XVHG�WR�EH�DQ�HQWU\�SRLQW�RI�RXWVLGHLQIOXHQFH��ORRS�FRPSHQVDWLRQ����+� FDQ�EH�D�FRPELQDWLRQ�RI�WKH�HPSOR\HU�DQG�&6(�WR�ZRUN�WRJHWKHU�WR�DVVXUH�WKDW�WKHHPSOR\HH�ZLOO�QRW�EH�GHQLHG�DGYDQFHPHQW�RU�WHUPLQDWHG�GXH�WR�IDPLO\�ODZ�UHODWHG�HIIHFWV�RQ�SURGXFWLYLW\�x +� LV�D�EORFN�WKDW�LV�LQFOXGHG�ZLWKLQ�WKH�3DUHQWV�IXQFWLRQDO�EORFN�DQG�FDQ�EH�XVHG�WR�EH�DQ�HQWU\�SRLQW�RI�RXWVLGHLQIOXHQFH��ORRS�FRPSHQVDWLRQ����+� FDQ�EH�D�FRPELQDWLRQ�RI�WKH�SDUHQWV�DQG�&6�HQIRUFHPHQW�WR�ZRUN�WRJHWKHU�WRDVVXUH�WKDW�WKH�FKLOGUHQ�ZLOO�QRW�EH�GHQLHG�VXSSRUW�RU�NLFNHG�RXW�RI�WKH�KRXVH�GXH�WR�IDPLO\�ODZ�UHODWHG�HIIHFWV�RQ�WKHLUVXSSRUW�
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-DPHV�'��8QWHUVKLQH��JQG]HURVUY#SDYHQHW�QHW��KWWS���ZZZ�JHRFLWLHV�FRP�JQG]HURVUY

$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
$SSHQGL[�7ZR��&KLOG�6XSSRUW�(TXDWLRQ��&6(�
7KH�HTXDWLRQV�EHORZ�DUH�EDVHG�RQ�PXOWLSOLHUV��FRHIILFLHQWV�RI�YDULDEOHV��DQG�FRQVWDQWV��7KH�FRQVWDQWV�UHSUHVHQW�UHDO�OLIHTXDQWLWLHV�WKDW�PD\�YDU\�GHSHQGLQJ�RQ�WKH�SDUHQW
V�VLWXDWLRQ�LQ�OLIH���7KH�FRHIILFLHQWV�DUH�FDOFXODWHG�XVLQJ�WKH�FRQVWDQWV�7KH�PXOWLSOLHUV�DUH�FDOFXODWHG�XVLQJ�WKH�FRHIILFLHQWV�DQG�WKH�UHODWHG�YDULDEOH���7KH�FRQWULEXWLRQ�RI�HDFK�SDUHQW�DQG�WKHDPRXQW�UHODWHG�WR�DOLPRQ\�FDQ�WKHQ�EH�FDOFXODWHG���&6 LV�WKH�DPRXQW�WKDW�PXVW�EH�GHSRVLWHG�LQ�D�VHSDUDWH�DFFRXQW�WKDW�ZLOOEH�XVHG�IRU�FKLOG�VXSSRUW���,W�LV�YHU\�LPSRUWDQW�WR�UHDOL]H�WKDW�WKLV�PHWKRGRORJ\�HOLPLQDWHV�FXVWRG\�DV�D�IDFWRU�LQ�FKLOGVXSSRUW�FRQWULEXWLRQV���7KH�PXOWLSOLHUV�GHULYHG�EHORZ�DUH�SORWWHG�ZLWK�UHVSHFW�WR�WKHLU�DVVRFLDWHG�YDULDEOH�LQ�)LJXUHV�2QH�7ZR��7KUHH��)RXU��DQG�)LYH�

&6  &6PD[  .� �.�  &KLOG�VXSSRUW�PRQH\�WR�EH�UHFHLYHG�E\�FKLOGUHQ�&6+  &6��.�  &KLOG�VXSSRUW�FRQWULEXWLRQ�RI�KLJK�HDUQHU�&6/  &6� >����.�@  &KLOG�VXSSRUW�FRQWULEXWLRQ�RI�ORZ�HDUQHU�&$  &6 �.�� .�  �$OLPRQ\�DPRXQW�WR�VXSSOHPHQW�ORZ�HDUQHU��WD[�GHGXFWLEOH��
:KHUH� &6PD[  �0D[LPXP�FKLOG�VXSSRUW�DPRXQW��FHLOLQJ�DPRXQW��� /HW� 71  +1 ��/1  �7RWDO�QHW�LQFRPH�RI�ERWK�HDUQHUV�.�  $OLPRQ\�$PRXQW�PXOWLSOLHU�YDULHV�ZLWK�HDFK�LQFRPH� +1  +LJK�HDUQHU�QHW�LQFRPH�.�  $OLPRQ\�'LVEXUVHPHQW�PXOWLSOLHU�YDULHV�ZLWK�WLPH� /1  /RZ�HDUQHU�QHW�LQFRPH�.�  ,QFRPH�PXOWLSOLHU�YDULHV�ZLWK�WRWDO�LQFRPH�.�  &KLOGUHQ�PXOWLSOLHU�YDULHV�ZLWK�QXPEHU�RI�NLGV�.�  6XSSRUW�PXOWLSOLHU�YDULHV�ZLWK�HDFK�LQFRPH�
8VLQJ�WKH�FRQVWDQWV�GHVLJQDWHG�LQ�WKH�HTXDWLRQV�EHORZ� &6  �������>���� H[S��71 �������@��>������.LGV�������@.�  ��������/1 ��+1�������/1�+1 � >�@  /RZ�+LJK�HDUQHU�QHW�LQFRPH�YDULDEOH�
.�  �$� �7LPH ��%�7LPH  ����>PR@  7LPH�YDULDEOH�$�  >�����@  ��.�PD[ ��.�PLQ�����WPD[ ��WPLQ�%�  ���>����@  ��WPD[ �.�PLQ ��WPLQ .�PD[�����WPD[ ��WPLQ�.�PLQ  ����>�@  �9DOXH�RI�$OLPRQ\�'LVEXUVHPHQW�PXOWLSOLHU�DWWPLQWPLQ  ����>�@  �)LUVW�YDOXH�RI 7LPH.�PD[  ����>�@  �9DOXH�RI�$OLPRQ\�'LVEXUVHPHQW�PXOWLSOLHU�DWWPD[WPD[  ���>��@  �/DVW�YDOXH�RI 7LPH
.�  �����H[S��71 ��%��71  ��>��PR@  �7RWDO�QHW�LQFRPH�YDULDEOH�%�  ��>����@  ���71PLQ ��OQ������&6PLQ ��&6PD[��71PLQ  ��>���@  �/RZHVW�WRWDO�QHW�LQFRPH�SHU�PRQWK�WR�SURYLGH�FKLOG�VXSSRUW��SRYHUW\�DPRXQW��&6PLQ  ��>���@  �/RZHVW�FKLOG�VXSSRUW�DPRXQW�SHU�PRQWK��ZHOIDUH�DPRXQW��&6PD[  �>����@  �0D[LPXP�DPRXQW�RI�FKLOG�VXSSRUW�SHU�PRQWK��FHLOLQJ�DPRXQW��
.�  �$� �.LGV ��%�.LGV�  ����>�@  �&KLOGUHQ�YDULDEOH�$�  � >����@  ��.�PD[ ��.�PLQ�����.LGVPD[ ��.LGVPLQ��%�  � >����@  ��.LGVPD[ �.�PLQ ��.LGVPLQ �.�PD[�����.LGVPD[ ��.LGVPLQ��.�PLQ  ����>�@  �9DOXH�RI�&KLOGUHQ�PXOWLSOLHU�DW.LGVPLQ�.LGVPLQ  ����>�@  �0LQLPXP�QXPEHU�RI.LGV�.�PD[  ����>�@  �9DOXH�RI�&KLOGUHQ�PXOWLSOLHU�DW.LGVPD[�.LGVPD[  >��@  �0D[LPXP�QXPEHU�RI.LGV�
.�  ���������/1 ��+1�����/1�+1 � >�@  /RZ�+LJK�HDUQHU�QHW�LQFRPH�YDULDEOH�
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH
$SSHQGL[�7ZR��&KLOG�6XSSRUW�(TXDWLRQ��&6(���FRQWLQXHG�
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)LJXUH�2QH���&KDQJH�LQ�WKH�.��PXOWLSOLHU�IRU�FKDQJH�LQ�ORZ�KLJK�HDUQHU�QHW�LQFRPH���.��LV�����IRU���ORZ�HDUQHU�LQFRPH���.��LV���IRU�ORZ�HDUQHU�LQFRPH�VDPH�DV�KLJK�HDUQHU�LQFRPH�

.��$OLPRQ\�'LVSHUVPHQW�0XOWLSOLHUD���WLPH���E�
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� � � � � �� �� �� �� �� �� ��7LPH��PR�
)LJXUH�7ZR��&KDQJHV�LQ�.��PXOWLSOLHU�IRU�FKDQJH�LQ�WLPH���.��LV���IRU��VW�PRQWK�DQG�GHFUHDVHV�WR���DIWHU����PRQWKV�
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$WWDFKPHQW�7ZR)DPLO\�/DZ�'HVLJQ�5HYLHZ��)/'5���6XEPLWWHG�WR�WKH�86�+RXVH��:D\V�DQG�0HDQV�&RPPLWWHH$SSHQGL[�7ZR��&KLOG�6XSSRUW�(TXDWLRQ��&6(���FRQWLQXHG�
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.��,QFRPH�0XOWLSLHU����H[S��7Q���E��
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������������������������������������
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